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Why Spheria?

“Only when the tide goes out do you 
discover who’s been swimming naked”

- Warren Buffett 
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Bubbles

Chart Source: Bloomberg. *2022 captures market cap from 1/1/2022 to 10/8/2022. Stocks include: APT/SQ1, ZIP, HUM, SZL, SPT 

When a bubble bursts…
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Bubbles

Chart Source: Bloomberg. *2022 captures 1/1/2022 to 10/8/2022. Stocks include: PLS, AKE, LTR, CXO, LKE, VUL, PSC, ARG, SYA   

Will lithium be next?
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Bubbles

Chart Source: Bloomberg, UBS and Canaccord (2022) 

How we look through cycles
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The Cash Burner….
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• This company has burnt through +$100m pa for a decade

• The share price has collapsed 90% over that same time frame



The Cash Generator….      

7Source: Morningstar, IRESS, Spheria

• NZME is the #1 masthead, #1 audio business and #2 property digital platform in NZ

• Transformation to a market leading digital “growth” business well underway

• Company has no debt and trades on 4x free cash flow (pre-tax, interest)
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Peer Comparison

Chart Source: Iress and Zenith. Past performance is not a reliable indicator of future performance1
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• Higher returns on offer at smaller end of the market
• Lower risk by investing in…
• Cash generative businesses that have:

• Supportive balance sheets; and
• Sensible valuations

• You can generate strong returns without chasing bubbles
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In Conclusion



Disclaimer

This communication has been prepared by Spheria Asset 
Management Pty Limited ABN 42 611 081 326 (‘ Spheria ’), 
Corporate Authorised Representative (No. 1240979) of 
Pinnacle Investment Management Limited ABN 66 109 659 
109 (‘Pinnacle’) (AFSL 322140). Spheria and their associates 
may have interests in financial products mentioned in this 
communication.

Interests in the Spheria Australian Microcap Fund ARSN 611 
819 651, Spheria Australian Smaller Companies Fund ARSN 
117 083 762 and Spheria Opportunities Fund ARSN 144 032 
431 (‘Funds’) are issued by Pinnacle Fund

Services Limited (ABN 29 082 494 362 AFSL 238371). The 
issuer is not licensed to provide financial product advice. You 
should consider the Product Disclosure Statement (‘PDS’) 
and Target Market Determination (‘TMD’) in its entirety before 
making an investment decision. The current PDS of the 
Funds can be found at www.spheria.com.au/funds.

Spheria and Pinnacle Fund Services Limited believe the 
information contained in this communication is reliable, 
however its accuracy, reliability or completeness is not 
guaranteed. To the extent permitted by law, Spheria and 
Pinnacle Fund Services Limited disclaim all liability to any 
person relying on the information in respect of any loss or 
damage however caused, which may be suffered or arise 
directly or indirectly in respect of such information contained 
in this communication. Any opinions or forecasts reflect the 
judgment and assumptions of Spheria and its 
representatives on the basis of information at the date of 
publication and may later change without notice. The 
information is not intended as a securities recommendation 
or statement of opinion intended to influence a person or 
persons in making a decision in relation to investment. This 
communication is for general information only. It has been 
prepared without taking account of any person’s objectives, 
financial situation or needs. Any persons relying on this 
information should obtain professional advice before doing 
so. Past performance is not a reliable indicator of future 
performance.

The information contained in this communication is not to 
be disclosed in whole or part or used by any other party 
without the prior written consent of Spheria .



Disclaimer

Spheria Asset Management Pty Ltd (ABN 42 611 081 326, 
Corporate Authorised Representative No. 1240979) 
(‘Spheria’) is the investment manager of Spheria
Emerging Companies Limited ABN 84 621 402 588 
(‘SEC’). While SEC and Spheria believe the information 
contained in this communication is based on reliable 
information, no warranty is given as to its accuracy and 
persons relying on this information do so at their own 
risk. Subject to any liability which cannot be excluded 
under the relevant laws, Spheria and SEC disclaim all 
liability to any person relying on the information 
contained in this communication in respect of any loss 
or damage (including consequential loss or damage), 

however caused, which may be suffered or arise directly 
or indirectly in respect of such information. Any opinions 
and forecasts reflect the judgment and assumptions of 
Spheria and its representatives on the basis of
information at the date of publication and may later 
change without notice. Disclosure contained in this 
communication is for general information only and was 
prepared for multiple distribution. The information is not 
intended as a securities recommendation or statement 
of opinion intended to influence a person or persons in 
making a decision in relation to investment. The 
information in this communication has been prepared 
without taking account of any person’s objectives, 

financial situation or needs. Persons considering action 
on the basis of information in this communication are to 
contact their financial adviser for individual advice in the 
light of their particular circumstances. Past performance 
is not a reliable indicator of future performance. Unless 
otherwise specified, all amounts are in Australian Dollars 
(AUD). Unauthorised use, copying, distribution, 
replication, posting, transmitting, publication, display, or 
reproduction in whole or in part of the information 
contained in this communication is prohibited without 
obtaining prior written permission from SEC and 
Spheria.


