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Plato Global Net-Zero

• Global developed equities - MSCI World benchmark

• 150% long / 50% short / 100% market exposure

• Alpha centric approach

• 4-5% excess return target, 4-5% tracking error

• Net zero carbon emissions
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How much carbon is in an investor’s portfolio?

“Carbon footprint of investments often dwarf day to day activities”
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>100% reduction in carbon footprint
PLATO GLOBAL NET ZERO

“Net negative carbon footprint”
Source: Plato Investment Management. MSCI, Trucost, ISS, Factset, July, 2022
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Plato Global Net-Zero: net of fees performance since launch: 1/9/21 to 30/6/22

Performance since launch
PLATO GLOBAL NET-ZERO

Source: A share class, net of fees, Bloomberg, July, 2022. Past performance is not a reliable indicator of future performance.

Returns (%)

“Consistent positive active performance since launch”
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Alpha centric ESG model : 100 Red Flags

10 Red Flags
labour management issues, increased capitalisation of intangibles, 
executives on audit committee, very high earnings manipulation 
score, significant vote against remuneration

10 Red Flags
CEO equity sell down, High impact governance events, very poor 
ISS audit score, poor sustainalytics governance score, deteriorating 
governance score, significant corporate controversies, 

14 Red Flags
Negative cashflow from operations, significant vote against 
remuneration, unusual expense recognition relative to peers, high 
impact governance events, undersized board, CEO left in last 90 
days, very poor ISS audit score, very high growth expectations, 
dividend cancelled, very poor ISS governance score

AVOID LANDMINES, IDENTIFY DISTRESSED COMPANIES

“6 or more red flags normally spell disaster”

Source: Plato Investment Management. ASX 300 , 1/1998-1/2021. Past performance is not a reliable indicator of future performance.

Annual return (%) Performance of Red Flags
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Plato Net-Zero - Long and short positions

“Long low red flag names with low carbon footprints, 
short high red flag names with high carbon footprints”

ELECTRICITY GENERATION
Long

Eversource
Short / Underweight

CK Infrastructure

Market cap / Country $39.1 bn / US $22.8 bn / HK

Forensic Accounting Red 
Flags 1 2

Governance Red Flags 0 3

Remuneration Red Flags 0 1

Environmental Red Flags 0 3

Social Red Flags 0 2

Total Red Flags 1 11

Carbon intensity (CO2 T / 
$m revenue) 77 10,713

Source: Plato Investment Management. July, 2022



10

0.85

0.9

0.95

1

1.05

Performance relative to MSCI World: since launch (1/9/21 to 6/30/22)

Plato Global Net Zero Janus Henderson Global Sustainable Equity Active ETF
Candriam Sustainable Equity Trillium ESG Global Equty Fund
BetaShares Global Sustainable Equity Active ETF Vanguard Ethically Concious International Shares Index ETF

Significantly outperforming market and peers

Source: Bloomberg, July 2022. Net of A class fees. Past performance is not a reliable indicator of future performance.
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Low carbon and the geopolitical environment
PLATO GLOBAL NET ZERO

Source: Plato Investment Management, July, 2022 

“Macro environment has been hostile to low carbon stocks”

Returns (%)
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3-pronged approach to drive change
THREE CHANNELS

“Long history of engaging with corporates and government”

1. DIRECT CORPORATE ENGAGEMENT
Woodside Energy, Mineral Resources, Charter Hall, AGL, Boral

2. COLLABORATIVELY
Climate Action 100+, e.g. ADBRI, AGL, Boral, ISS, Ownership Matters

3. GREEN SHORTING
Arguably the most potent approach once the fund is at scale
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Key takeaways

• Decarbonisation is 
the most important 
thematic of the next 
30 years

• Very strong 
performance in 
challenging 
environment

• Plato Global Net-
Zero
now, not 2050

• Pragmatic, alpha 
centric approach 
born of 6 years low 
carbon investing
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Disclaimer
Note: Past performance is not a reliable indicator of future performance.

The information contained in this presentation is for information purposes 
only and has been prepared for use in conjunction with a verbal 
presentation and should be read in that context. 
Plato Investment Management Limited ABN 77 120 730 136 (‘Plato’) AFSL 
504616.  

Any opinions or forecasts reflect the judgment and assumptions of Plato and 
its representatives on the basis of information at the date of publication and 
may later change without notice. Any projections contained in this 
presentation are estimates only and may not be realised in the future. The 
information is not intended as a securities recommendation or statement of 
opinion intended to influence a person or persons in making a decision in 
relation to investment. This communication is for general information only. 
It has been prepared without taking account of any person’s objectives, 
financial situation or needs. Any persons relying on this information should 
obtain professional advice relevant to their particular circumstances, needs 
and investment objectives.
Interests in the Plato Global Net Zero Hedge Fund (ARSN 654 914 048), 
(‘Fund’) are issued by Pinnacle Fund Services Limited ABN 29 082 494 362 
AFSL 238371. Pinnacle Fund Services Limited is not licensed to provide 
financial product advice. 

The Product Disclosure Statement (‘PDS’) and Target Market Determination 
(‘TMD’) of the Fund are available via the links below. Any potential investor 

should consider the PDS and TMD before deciding whether to acquire, or 
continue to hold units in, the Fund.
Link to the Product Disclosure Statement
Link to the Target Market Determination
For historic TMD’s please contact Pinnacle client service Phone 1300 010 
311 or Email service@pinnacleinvestment.com

You should consider the current PDS in its entirety and consult your financial 
adviser before making an investment decision.

Pinnacle Fund Services Limited and Plato believe the information contained 
in this communication is reliable, however its accuracy, reliability or 
completeness is not guaranteed and persons relying on this information do 
so at their own risk. Subject to any liability which cannot be excluded under 
the Competition and Consumer Act 2010 and the Corporations Act, Plato 
and Pinnacle Fund Services Limited disclaim all liability to any person relying 
on the information contained in this communication in respect of any loss or 
damage (including consequential loss or damage), however caused, which 
may be suffered or arise directly or indirectly in respect of such information. 

Unauthorised use, copying, distribution, replication, posting, transmitting, 
publication, display, or reproduction in whole or in part of the information 
contained in this document is prohibited without obtaining prior written 
permission from Plato. Plato and their associates may have interests in 
financial products mentioned in the presentation. 

https://plato.com.au/wp-content/uploads/Plato-Global-Net-Zero-Hedge-Fund-PDS.pdf
https://plato.com.au/wp-content/uploads/Plato-Global-Net-Zero-Hedge-Fund-TMD.pdf
mailto:service@pinnacleinvestment.com
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APPENDIX
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The race to net zero emissions

“Long term deflationary impact on high carbon intensity names”
Source: Plato Research, 12/2020

THE MOST IMPORTANT THEMATIC OVER THE NEXT 30 YEARS

Source: Morningstar

Assets ($bn) US Sustainable Funds
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