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The quest for all-weather alpha

* Plato Global Alpha

* Global developed equities - MSCI World benchmark
 150% long / 50% short / 100% market exposure

* 4-5% excess return target

* Core or satellite: ~4% tracking error, beta=1, diversified

» All-weather approach focussing on consistent outperformance
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The best of Value, Growth, and Quality

VALUE, GERMANY, AUTOS
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“Value + Growth + Quality = All-weather Alpha”

Source: Company examples are not buy or sell recommendations and are for illustrative purposes only.
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The best of Value, Growth, and Quality

GROWTH, DENMARK, PHARMA
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* 72% return on equity
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“Value + Growth + Quality = All-weather Alpha”
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Source: Company examples are not buy or sell recommendations and are for illustrative purposes only.
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The best of Value, Growth, and Quality

QUALITY, NETHERLANDS, AUTOS
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* 39% global semis market share 510 entry point

* Gross margin of 52% 460
* 60% return on equity 410
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“Value + Growth + Quality = All-weather Alpha”

Source: Company examples are not buy or sell recommendations and are for illustrative purposes only.
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Performance not tied to any one environment

ALL-WEATHER ALPHA

net active return (%)
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Source: Bloomberg, July, 2023

“Value + Growth + Quality = All-weather Alpha”
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Fastest rate hiking in a hundred years

LONG-TERM US RATES

18 U.S. interest rates: 1926-2023
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“Interest rates hikes are crushing zombie companies”
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100+ Red Flags

AVOID LANDMINES, IDENTIFY DISTRESSED COMPANIES

Annual return
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Source: Plato Investment Management. MSCI World All Cap universe, 1/1997-12/2022

7 Red Flags

Large growth in payables days, negative director
votes, increased capitalisation of intangibles,
executives on audit committee, very high earnings
manipulation score

18 Red Flags

High bankruptcy probability, negative CFO, low fixed
charge cover, CEO equity sell-down, very poor
governance score, high deferred charges, high short
interest

24 Red Flags

Internal control weaknesses, very poor audit score,
expected financing difficulties, significant vote
against director pay, high audit fee, very low
operating margin, elevated accrual items

“8 or more red flags spell disaster”
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100+ Red Flags

BREAKDOWN OF RED FLAGS

Number of red flags by category

Governance
and
ownership, 27

Forensic
accounting,
26

,

Source: Plato Investment Management, May, 2023

Remuneratio
n,5

Social, 13

£

Delivery Hero

THE STAR

22 Red Flags

Large growth inventory days, Benford’s law
violation, high audit fees to sales, negative cfo
elevated bankruptcy probability, golden
parachutes, extreme growth expectations,
poor R&D conversion, high shorting costs

14 Red Flags

Auditor opinion non unqualified, audit
committee lacking financial expert, elevated
financial distress, very low fixed charge cover,
undersized board, large share issuance

7 Red Flags

Executives on compensation committee, high
bankruptcy probability, dividend cancelled,
audit opinion not unqualified, regulatory fines

“Avold landmines, generate short alpha”
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Performance

PERFORMANCE SINCE LAUNCH

Plato Global Alpha annualised performance Information ratio and Upside and downside
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Source: Plato Investment Management. A share class, Bloomberg, June, 2023. Past performance is not a reliable indicator of future performance.

“Strong and consistent performance since launch ”
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Plato Global Alpha

100+ Red Flags to avoid
landmines and identify
great shorts

* Best of Value, Growth, and
Quality

e 6t highest return of 243
funds in peer group since
launch®

*Morningstar World Large Blend peer group, July, 2023
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Disclaimer

Note: Past performance is not a reliable indicator of future
performance.

The information contained in this presentation is for information
purposes only and has been prepared for use in conjunction
with a verbal presentation and should be read in that context.
Plato Investment Management Limited ABN 77 120 730 136
(‘Plato’) AFSL 504616.

Any opinions or forecasts reflect the judgment and assumptions
of Plato and its representatives on the basis of information at
the date of publication and may later change without notice.
Any projections contained in this presentation are estimates only
and may not be realised in the future. The information is not
intended as a securities recommendation or statement of
opinion intended to influence a person or persons in making a
decision in relation to investment. This communication is for
general information only. It has been prepared without taking
account of any person’s objectives, financial situation or needs.
Any persons relying on this information should obtain
professional advice relevant to their particular circumstances,
needs and investment objectives.

Interests in the Plato Global Alpha Fund (ARSN 654 914 048),
(‘Fund’) are issued by Pinnacle Fund Services Limited ABN 29
082 494 362 AFSL 238371. Pinnacle Fund Services Limited is not
licensed to provide financial product advice.

The Product Disclosure Statement (‘PDS’) and Target Market
Determination (‘TMD’) of the Fund are available via the links
below. Any potential investor should consider the PDS and TMD
before deciding whether to acquire, or continue to hold units in,
the Fund.

Link to the Product Disclosure Statement

Link to the Target Market Determination

For historic TMD’s please contact Pinnacle client service Phone
1300 010 311 or Email service@pinnacleinvestment.com

You should consider the current PDS in its entirety and consult
your financial adviser before making an investment decision.

Pinnacle Fund Services Limited and Plato believe the information
contained in this communication is reliable, however its
accuracy, reliability or completeness is not guaranteed and
persons relying on this information do so at their own risk.
Subject to any liability which cannot be excluded under the
Competition and Consumer Act 2010 and the Corporations Act,
Plato and Pinnacle Fund Services Limited disclaim all liability to
any person relying on the information contained in this
communication in respect of any loss or damage (including
consequential loss or damage), however caused, which may be
suffered or arise directly or indirectly in respect of such
information.

Unauthorised use, copying, distribution, replication, posting,
transmitting, publication, display, or reproduction in whole or in
part of the information contained in this document is prohibited
without obtaining prior written permission from Plato. Plato and
their associates may have interests in financial products
mentioned in the presentation.
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https://plato.com.au/wp-content/uploads/Plato-Global-Net-Zero-Hedge-Fund-PDS.pdf
https://plato.com.au/wp-content/uploads/Plato-Global-Net-Zero-Hedge-Fund-TMD.pdf
mailto:service@pinnacleinvestment.com
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