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Disclaimer
THIS  PRESENTATION HAS  BEEN P REP ARED BY INVESTMENT MA NAGER, SO LARIS  INVESTM ENT MANA GEM ENT LIMITED (‘SOLARIS’ ) A CN 128 512 621  AFSL 33 050 5. PINNACLE FU ND SERVICES  LIMITED A CN 082 494  362  AFSL 2383 71 IS  THE ISSUER OF  UNITS  IN  THE 

SOLARIS CO RE AUSTRA LIAN EQUITY FUND ARSN 12 8 85 9 8 98,  SOLARIS A USTRALIAN EQUITY LON G SHO RT FUND A RSN 6 18 962 995,  SOLA RIS  AUS TRALIAN EQUITY INCOME FUN D ARSN 618 961  667  AND SOLA RIS  AUSTRALIA N EQUITY FUND ( TO TAL RETURN) ARSN 

16 7 22 0 54 6 ( THE ‘FUNDS’ ).  PFSL IS  NO T LICENSED TO P RO VIDE FINANCIAL PRO DUCT ADVICE. THE P RO DUCT DISCLOSURE STATEMENT ( ‘PDS’)  AND TARGET MA RK ET DETERMINATION (‘TMD’) OF  THE FU NDS IS AVAILABLE AT 

HTTPS://SOLARISWEALTH.CO M.A U/ADVISER/FUNDS/.  AN Y POTENTIAL INVESTOR SHOULD CONSIDER THE RELEVANT PDS A ND TMD BEFO RE DECIDING WHETHER TO A CQUIRE,  O R CO NTINU E TO HO LD UNITS  IN,  THE FUN D.  THIS P RESENTATION IS  SUPPLIED ON THE 

FOLLOWING CONDITION S WHICH ARE EX PRESSLY ACCEP TED AND AGREED TO BY EACH INTERESTED P ARTY (‘RECIPIEN T’).

The inf orm atio n in th is  presen tatio n i s gen eral in fo rmati on  on ly advi ce and  h as  b een prepared  with ou t tak ing i nto acco un t the  ob je cti ves , fin ancial  si tu ati on  or need s o f an y part icul ar person .

The inf orm atio n is no t inten ded  fo r any  general dis tribu tion  or pu bli cat io n an d must be retai ned  in  a con fi den ti al  mann er.  In fo rmatio n co ntaine d h erein  con si sts  of  co nf iden tial p ropri etary  in fo rmati on  con st itu ti ng the so le p rop erty o f Sol ari s an d re sp ec ting 

Solaris  and  its  in vestmen t act iv it ies ;  its  use i s re stricted  accord ingly . All  su ch inf ormatio n sh oul d b e mai ntained  in  a s tri ct ly con fid ential mann er.

Thi s presentati on  do es  no t pu rport  to  con tai n all  of  the inf orm atio n th at may b e req uired  to evalu ate So laris or th e Fund s  an d the  Recip ient sho ul d co nd uct th eir o wn i nd epen den t revie w, inv est igat ion s  and an alys is  o f Sol ari s an d th e Fun ds  and of  the 

in fo rmati on  con tai ned  or re ferred  to i n thi s presentation . This  p resen tatio n con tain s fo rw ard -lo ok ing s tatem ents . A ltho ugh forw ard-lo ok ing s tatem ents  con tai ned  in  this  p resen tati on are based u po n w hat So laris  be liev es are reaso nabl e assum ptio ns , th ere can 

be  no  assuran ce that f orward-look ing s tatem ents  wil l p rove to  b e accurate,  as actu al  results  and  fu ture ev ents  could  di ff er mate riall y f rom th ose anti cipated in su ch state ments . 

Ne ithe r So laris ,  P in nacl e Fu n d Se rvi ces  Li mi ted or  the ir rep resentati ves  and  re sp ecti ve  em pl oy ees  o r of fi cers  (co ll ect iv el y,  th e Ben ef ici aries )  mak e an y  rep resen tatio n or warran ty,  e xpr ess or im pl ied ,  as  to  th e acc urac y,  re liab il ity  o r c om pl eten ess of  th e 

in f orm ation con tain ed  in  th is  pre se ntation or  sub seq uen tly  p rovi ded  to  th e Re cip ie nt or its  ad vi se rs  b y an y  o f the Ben efi ciar ie s,  i ncl ud in g,  wi thout li mi tat i on ,  an y hi storic al  f in anc ial in form ati on ,  th e e st i mates  an d pr oj ect i on s  and  an y  oth er fi nan ci al  

in f orm atio n deri ve d ther e f ro m,  an d no thi ng con tain ed  i n thi s pre se ntatio n  is ,  o r sh all  b e re lie d up on ,  as  a pro mi se  o r re pre sentatio n,  whe ther as  to the  p ast  or the  f utu re.  P ast  per fo rman ce is  n ot a rel iab le in di cato r o f fu ture  p erf orm ance . Th e 

in f orm atio n in  thi s  p resen tati on  h as  n ot bee n the sub je ct  o f co mp lete du e di li genc e n or  h as  all such  i nf o rmatio n  b een  th e su b j ect  o f  p rop er veri fi cat io n  b y the Ben efi ciari es .

Excep t inso far as liabi lity un der an y law canno t be exclu ded , th e Ben efici ari es sh all h ave n o re sp on sib ili ty  aris ing i n re sp e ct  of  the inf orm atio n con tain ed in th is  presen tatio n o r subseq uen tl y p rov ided  b y th em o r in  any othe r way f or e rro rs or o miss ion s  

(i nclu di ng respo ns ibi lity to  any  pe rso n b y reason  of  n egl igence ).

Inve stors  sho uld  seek th eir o wn ind epe nde nt fi nanc ial adv ice befo re m ak ing an y i nv estmen t dec isi on  and  sh ou ld con si der th e ap propri aten ess  o f an y ad vice . Inv esto rs sh ou ld obtain  a co py of  and  con si der an y rel evant PDS o r o ffe r do cume nt be fore maki ng 

any  in vestment d ecis io ns .

Rating and logo published on 10-2024 for (APIR: WHT0012AU, APIR: SOL0001AU, APIR: WHT2589AU, APIR: WHT3859AU) are issued by Lonsec Research Pty Ltd ABN 11 151 658 561 AFSL 421 445 (Lonsec Research) for use in Australia only. Ratings and logos are general advice only and have been prepared 

without taking account of investor objectives, financial situation or needs. Consider your personal circumstances, read the product disclosure statement and seek independent financial advice before investing. The rating and/or logo is not a recommendation to purchase, sell or hold any product. Past 

performance information is not indicative of future performance. Ratings and logos are subject to change without notice and Lonsec Research assumes no obligation to update. Lonsec Research uses objective criteria and receives a fee from the Fund Manager. Visit lonsec.com.au for further information and 

to access the full report. © 2025 Lonsec Research. All rights reserved. 

The Zen ith In vestment Partn ers (ABN 2 7 10 3 1 32 6 72,  AFS  Licen ce 22 6872 ) (“Zen ith”) rat in g (Jun e 202 4) re ferred  to i n th is do cumen t is  li mited  to “Gen eral Ad vi ce” (s766 B Co rpo ratio ns  Act  200 1)  fo r Who lesal e cli ents  on ly.  Th is  adv ice h as  b een prep ared  

with out tak ing i nto acco un t the o bj ect ive s,  fi nanc ial s ituation  o r need s  of  any  in div idu al,  in clud in g target markets  o f f inan cia l prod ucts , where ap pl icable,  an d i s sub jec t to  ch an ge at  any  t ime w itho ut pri or n otice.  I t  is  n ot a speci fic recom mend ati on  to 

pu rchase, sel l o r ho ld  the rel evant prod uct(s ).  Inv estors  shoul d seek  in dep ende nt f inanc ial adv ice bef ore m ak in g an  in vestmen t decis ion an d shoul d cons id er the ap propriateness  of  thi s ad vic e in  ligh t of  their own  ob ject iv es , fin an cial situ ation an d need s . 

Inve stors  sho uld  o btain a cop y o f,  and  co ns ider th e PDS  o r of fer d ocu men t bef ore m akin g an y deci sio n an d re fer to  the f ul l Ze ni th Prod uct A ssessme nt avail ab le o n th e Zeni th  web si te . P ast  p erform an ce i s not an  in dic at io n o f fu tu re pe rform an ce.  Zenith  

usual ly charges th e p rodu ct issu er,  fu nd  manager o r related party  to con du ct Prod uct A ssessme nts.  Ful l d etai ls regard ing Zen i th’s  metho do lo gy , rat in gs d efi nit io ns  and  regul ato ry co mp liance  are availab le o n o ur Prod uct A ssessmen ts an d at  

http://www.zenith partners .com.au /Regul atoryGui del ines  



Disclaimer
The Morningstar Analyst Rating  is not a credit or risk rating. It is a subjective evaluation performed by Morningstar’s Manager Research Group, which consists of various Morningstar, Inc. subsidiaries (“Manager Research Group”). In the United States, that subsidiary is Morningstar Research Services LLC, 

which is registered with and governed by the U.S. Securities and Exchange Commission. The Manager Research Group evaluates funds based on five key pillars, which are process, performance, people, parent, and price. The Manager Research Group uses this five-pillar evaluation to determine how they 

believe funds are likely to perform relative to a benchmark over the long term on a risk-adjusted basis. They consider quantitative and qualitative factors in their research. For actively managed strategies, people and process each receive a 45% weighting in their analysis, while parent receives a 10% 

weighting. For passive strategies, process receives an 80% weighting, while people and parent each receive a 10% weighting. For both active and passive strategies, performance has no explicit weight as it is incorporated into the analysis of people and process; price at the share-class level (where applicable) 

is directly subtracted from an expected gross alpha estimate derived from the analysis of the other pillars. The impact of the weighted pillar scores for people, process, and parent on the final Analyst Rating is further modified by a measure of the dispersion of historical alphas among relevant peers. For 

certain peer groups where standard benchmarking is not applicable, primarily peer groups of funds using alternative investment strategies, the modification by alpha dispersion is not used. The Analyst Rating scale is Gold, Silver, Bronze, Neutral, and Negative. For active funds, a Morningstar Analyst Rating of 

Gold, Silver, or Bronze reflects the Manager Research Group’s expectation that an active fund will be able to deliver positive alpha net of fees relative to the standard benchmark index assigned to the Morningstar category. The level of the rating relates to the level of expected positive net alpha relative to 

Morningstar category peers for active funds. For passive funds, a Morningstar Analyst Rating of Gold, Silver, or Bronze reflects the Manager Research Group’s expectation that a fund will be able to deliver a higher alpha net of fees than the lesser of the relevant Morningstar category median or 0. The level of 

the rating relates to the level of expected net alpha relative to Morningstar category peers for passive funds. For certain peer groups where standard benchmarking is not applicable, primarily peer groups of funds using alternative investment strategies,  a Morningstar Analyst Rating of Gold, Silver, or Bronze 

reflects the Manager Research Group’s expectation that a fund will deliver a weighted pillar score above a predetermined threshold within its peer group. Analyst Ratings ultimately reflect the Manager Research Group’s overall assessment, are overseen by  an Analyst Rating Committee, and are continuously 

monitored and reevaluated at least every 14 months. For a subset of Australian funds, the ratings will move from Morningstar Analyst Rating into a different data point, Flagship Fund Analyst Rating. The Flagship Fund Analyst Rating is specific to platform versions of the relevant strategy. Australia and New 

Zealand funds carrying this rating have not been rated under the Morningstar Analyst Rating methodology. The Flagship Fund Analyst Rating recognizes that platform versions can have negotiable fees and reliable representative cost data can be hard to come by. As a result, platform versions will retain the 

linkage and the rating of the flagship share class. For more detailed information about Morningstar’s Analyst Rating, including its methodology, please go to https://shareholders.morningstar.com/investor-relations/governance/compliance–disclosure/default.aspx. The Morningstar Analyst Rating (i) should 

not be used as the sole basis in evaluating a fund, (ii) involves unknown risks and uncertainties which may cause the Manager Research Group’s expectations not to occur or to differ significantly from what they expected, and (iii) should not be considered an offer or solicitation to buy or sell the fund.

The Genium rating (assigned November 2024) presented in this document is issued by Genium Investment Partners Pty Ltd ABN 13 165 099 785, which is a Corporate Authorised Representative of Genium Advisory Services Pty Ltd ABN 94 304 403 582, AFSL 246580. The Rating is limited to “General Advice” 

(s766B Corporations Act 2001 (Cth)) and has been prepared without taking into account the objectives, financial situation or needs of any individual, including target markets of financial products, where applicable, and is subject to change at any time without notice. Past performance information is for 

illustrative purposes only and is not indicative of future performance. It is not a recommendation to purchase, sell or hold the relevant product(s). Investors should seek independent financial advice before making an investment decision in relation to this financial product(s). Genium receives a fee from the 

Fund Manager for researching and rating the product(s). Visit Geniumip.com.au for information regarding Genium’s Ratings methodology.

https://url.au.m.mimecastprotect.com/s/F8SWC4QOQgtz4PA3SBiWU4HLIx?domain=shareholders.morningstar.com


“Compound interest is the 8th wonder of the world.
He who understands it, earns it.

He who doesn’t, pays it.”

- Albert Einstein - 



High quality compounders outperform

Note: Compounders Index is made up of 7 large compounders in ASX200 and  is equal weighted. Source: Bloomberg. As at 31 December 2024. 
Past performance is not a guarantee of future results. 
Disclaimer: Companies mentioned are for illustrative purposes only and are not a recommendation to buy or sell any particular security.  
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Characteristics of a compounder?

Alignment Pricing Power

Predictable growth – long runway Competitive Advantage Innovative & Scalable

High return on invested capital Thrive in all economic cycles



CASE STUDY: 

Source: Solaris, broker consensus historic and forecast data. As at 28 February 2025. Top5 iOS social media networking applications in the USA.  
Disclaimer: Companies mentioned are for illustrative purposes only and are not a recommendation to buy or sell any particular security.  
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Fallen Angels

2. Large M&A 3. Fading competitive 
advantage/innovation

1. Reducing ROIC

Warning signs for 
dwindling 

compounders



CASE STUDY: Fallen Angel

Source: Solaris, broker consensus historic and forecast data. As at 31 December 2024. Past performance is not a guarantee of future results.  
Disclaimer: Companies mentioned are for illustrative purposes only and are not a recommendation to buy or sell any particular security.  

• Aggressive overseas expansion

• 2013 Domino’s enters Japan

• 2015 Domino’s enters France

• Eroding competitive advantage and 
increased competition
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CASE STUDY: Fallen Angel

Disclaimer: Companies mentioned are for illustrative purposes only and are not a recommendation to buy or sell any particular security.  

Lower profitability Increased competition Growth slowed Distraction



This is historical performance data. It should be noted the value of an investment can rise and fall and past performance is not indicative of future performance. Figures may not add up due to rounding.

Summary 

OUTPERFORMANCE
The team has outperformed in 18 of the past 24 years

Solaris Core Fund (PA) Solaris Long Short Solaris Income Fund

At Solaris – we also view ourselves as a compound investment with a 
long term track record of investment success

Investing in compounding businesses leads to strong alpha 
generation



Solaris Performance

This is historical performance data. It should be noted the value of an investment can rise and fall and past performance is not indicative of future performance. 
Figures may not add up due to rounding.

Portfolio Returns * 1 Year 3 Years p.a. 5 Years p.a. 7 Years p.a. Inception p.a.

Solaris Core Australian Equity Fund - Performance Alignment (APIR: SOL0001AU) (31/08/2012)

Portfolio Return (net) 11.73% 10.25% 8.66% 8.50% 10.50%

Benchmark Return# 9.94% 9.24% 8.87% 8.57% 9.64%

Active Return (net) 1.79% 1.01% -0.21% -0.07% 0.86%

Solaris Australian Equity Long Short Fund (APIR: WHT3859AU) (1/03/2017)

Portfolio Return (net) 12.88% 9.95% 7.69% 8.21% 9.69%

Benchmark Return# 9.94% 9.24% 8.87% 8.57% 8.76%

Active Return (net) 2.94% 0.71% -1.18% -0.36% 0.93%
As at 28 February 2025.  # Benchmark refers to the S&P/ASX200 Accumulation Index
Net performance is calculated after management fees and operating costs, excluding taxation. This is historical performance data. It should be noted the value of an investment can rise and fall and past performance is not indicative of future performance. Figures may not add up 
due to rounding.

Solaris Australian Equity Income Fund (APIR: WHT2589AU) (12/12/2016)
FUND TOTAL NET RETURN# 12.86% 11.59% 10.38% 10.03% 10.48%

Income (Including Franking) 7.53% 8.68% 7.94% 8.77% 8.44%
Franking+ 1.82% 2.30% 2.34% 2.63% 2.55%

Capital 5.34% 2.92% 2.44% 1.27% 2.04%

BENCHMARK TOTAL RETURN^ 11.19% 10.69% 10.27% 10.03% 10.46%
Excess Total Return 1.67% 0.90% 0.11% 0.00% 0.02%

Excess Income (Including Franking) 2.48% 3.04% 2.55% 3.20% 2.78%

*As at 28 February 2025. This is historical performance data. It should be noted the value of an investment can rise and fall and past performance is not indicative of future performance. Figures may not add up due to rounding.
# Fund Total Net Return refers to the Portfolio Return grossed up for franking credits after management fees and operating costs, excluding taxation.
+ Franking Return is the performance attributable to the benefit of Franking credits generated within the Fund. Franking credits are included on the dividend ex-date, which is in line with the calculation methodology of the  benchmark. Where the Fund does not subsequently 
satisfy the relevant holding period rules, which may be up to 45 days after the dividend ex-date, any associated franking credits will be reversed on the date the relevant holding period rules are not satisfied. This may result in the Franking Return being negatively impacted.
^ Benchmark Return refers to the S&P/ASX 200 Franking Credit Adjusted Daily Total Return Index (Tax-Exempt).



www.solariswealth.com.au

Or contact your local Pinnacle representative

Get in touch
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