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P r e s e n t a t i o n



“The stock market is a device for transferring money from the 
impatient to the patient.”

Warren Buffett
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3Reporting Season
Takeaways 

• Wage pressure evident  – goods inflation is abating (commodities, chips, energy, freight)

• Corporate toplines generally still growing, however margins impacted by timing of inflation/ price rises 

• Most companies still reluctant to provide guidance with macro uncertainty 

• Interest costs rising – favouring lowly geared companies 

• Need for capital has increased – presenting opportunities!



4Winners and Losers – February 2023 Reporting Season 

Chart Source: IRESS. ^S&P/ASX Small Ordinaries Index companies ranked according to 1 month return from 1/2/2023 to 28/02/2023. 

*stocks we owned over the period
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Return to Month End – Top 10/Bottom 10^
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5Greatest Risks and Opportunities

Chart Source: Spheria. *Median multiple EV/EBIT 1yr forward
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6Current market environment

Chart Source: Bloomberg,. *01/01/2022 to 28/02/2023

Small and microcaps have underperformed large cap over past 12months
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7Smaller cap better during market recovery

Chart Source: Bloomberg, Spheria. *Returns from approximate trough 

Coming out of a downturn micros and small caps outperform from the trough
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The best place to ride out a correction 8

Source: Bloomberg, cumulative performance, note past performance is not a reliable indicator of future performance

Global Smalls is the place to be
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Takeovers….

Chart Source: Iress *Takeover in progress
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10Performance & Portfolios Composition
Micros and Smaller Companies

Source: IRESS, Spheria 28th February 2023

Past performance is not a reliable indicator of future performance. All pa returns are calculated on an annualised basis
using exit price to exit price with distributions reinvested. Returns of the Fund are net of applicable fees, costs and taxes.

Net Performance as at 28th Feb 2023
Period 1 month 3 month 6 month 1 year 3 years (pa) 5 years (pa) Since Inception (pa) Inception Date

Spheria Australian Smaller Companies -2.3% 1.9% -1.6% -7.4% 10.8% 6.2% 8.5% 11/07/2016
S&P/ASX Small Ordinaries Accumulation Index -3.7% -1.2% -2.0% -8.0% 4.2% 3.6% 5.6%
Outperformance 1.4% 3.1% 0.4% 0.6% 6.6% 2.7% 3.0%

Net Performance as at 28th Feb 2023
Period 1 month 3 month 6 month 1 year 3 year (pa) 5 year (pa) Since Inception (pa) Inception Date

Spheria Australian Microcap -1.9% -2.1% -1.6% -3.1% 20.8% 10.4% 13.1% 16/05/2016

S&P/ASX Small Ordinaries Accumulation Index -3.7% -1.2% -2.0% -8.0% 4.2% 3.6% 6.2%
Outperformance 1.8% -0.9% 0.4% 4.9% 16.5% 6.8% 6.9%

S&P/ASX Emerging Companies Index (TR) -4.2% -1.0% -5.1% -12.2% 17.8% 8.4% 10.4%



11Performance & Portfolios Composition
Opportunities and Global Opportunities

Source: IRESS, MSCI Spheria 28th February 2023. Past performance is not a reliable indicator of future performance. All pa returns are annualized. *Benchmark is MSCI World Small Cap Index 
(net in AUD) for all periods. Please note that the Benchmark from inception to 30 June 2021 was the MSCI Kokusai Microcap Index (net in AUD) and from 1 July 2021 to 30 September 2022 was 
the MSCI World Microcap Index (net in AUD).

Past performance is not a reliable indicator of future performance. All pa returns are calculated on an annualised basis
using exit price to exit price with distributions reinvested. Returns of the Fund are net of applicable fees, costs and taxes.

Net Performance as at 28th Feb 2023
Period 1 month 3 month 6 month 1 year 3 years (pa) Since Inception (pa) Inception Date

Spheria Global Opportunities Fund 2.3% 5.9% 12.8% -2.9% 11.5% 12.1% 1/03/2019

MSCI World Small Cap Index* 2.2% 2.4% 7.3% -0.8% 6.8% 6.0%
Outperformance 0.1% 3.5% 5.5% -2.1% 4.7% 6.1%

Net Performance as at 28th Feb 2023
Period 1 month 3 month 6 month 1 year 3 years (pa) 5 years (pa) Since Inception (pa) Inception Date

Spheria Opportunities -2.0% 0.3% -1.2% -4.7% 11.5% 7.6% 9.6% 11/07/2016

S&P/ASX Mid-Small Accumulation Index -3.4% -1.7% 0.0% -1.1% 8.8% 6.3% 8.4%

Outperformance 1.5% 2.0% -1.2% -3.6% 2.8% 1.3% 1.2%



“The stock market is a device for transferring money from the 
impatient to the patient.”

Warren Buffett
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Disclaimer

This communication has been prepared by Spheria Asset 
Management Pty Limited ABN 42 611 081 326  (‘Spheria’), 
Corporate Authorised Representative (No. 1240979) of 
Pinnacle Investment Management Limited ABN 66 109 659 
109 (‘Pinnacle’) (AFSL 322140). Spheria and their associates 
may have interests in financial products mentioned in this 
communication.

Interests in the Spheria Australian Microcap Fund ARSN 611 
819 651, Spheria Australian Smaller Companies Fund ARSN 
117 083 762 and Spheria Opportunities Fund ARSN 144 032 
431 (‘Funds’) are issued by Pinnacle Fund Services Limited 
(ABN 29 082 494 362 AFSL 238371). The issuer is not licensed 
to provide financial product advice. You should consider the 
Product Disclosure Statement (‘PDS’) and Target Market 
Determination (‘TMD’) in its entirety before making an 
investment decision. The current PDS of the Funds can be 
found at www.spheria.com.au/funds. 

Spheria and Pinnacle Fund Services Limited believe the 
information contained in this communication is reliable, 
however its accuracy, reliability or completeness is not 
guaranteed. To the extent permitted by law, Spheria and 
Pinnacle Fund Services Limited disclaim all liability to any 
person relying on the information in respect of any loss or 
damage however caused, which may be suffered or arise 
directly or indirectly in respect of such information contained 
in this communication. Any opinions or forecasts reflect the 
judgment and assumptions of Spheria and its 
representatives on the basis of information at the date of 
publication and may later change without notice. The 
information is not intended as a securities recommendation 
or statement of opinion intended to influence a person or 
persons in making a decision in relation to investment. This 
communication is for general information only. It has been 
prepared without taking account of any person’s objectives, 
financial situation or needs. Any persons relying on this 
information should obtain professional advice before doing 

so. Past performance is not a reliable indicator of future 
performance.

The information contained in this communication is not to 
be disclosed in whole or part or used by any other party 
without the prior written consent of Spheria. 



Disclaimer

Spheria Asset Management Pty Ltd (ABN 42 611 081 326, 
Corporate Authorised Representative No. 1240979) 
(‘Spheria’) is the investment manager of Spheria
Emerging Companies Limited ABN 84 621 402 588 
(‘SEC’). While SEC and Spheria believe the information 
contained in this communication is based on reliable 
information, no warranty is given as to its accuracy and 
persons relying on this information do so at their own 
risk. Subject to any liability which cannot be excluded 
under the relevant laws, Spheria and SEC disclaim all 
liability to any person relying on the information 
contained in this communication in respect of any loss 
or damage (including consequential loss or damage), 

however caused, which may be suffered or arise directly 
or indirectly in respect of such information. Any opinions 
and forecasts reflect the judgment and assumptions of 
Spheria and its representatives on the basis of
information at the date of publication and may later 
change without notice. Disclosure contained in this 
communication is for general information only and was 
prepared for multiple distribution. The information is not 
intended as a securities recommendation or statement 
of opinion intended to influence a person or persons in 
making a decision in relation to investment. The 
information in this communication has been prepared 
without taking account of any person’s objectives, 

financial situation or needs. Persons considering action 
on the basis of information in this communication are to 
contact their financial adviser for individual advice in the 
light of their particular circumstances. Past performance 
is not a reliable indicator of future performance. Unless 
otherwise specified, all amounts are in Australian Dollars 
(AUD). Unauthorised use, copying, distribution, 
replication, posting, transmitting, publication, display, or 
reproduction in whole or in part of the information 
contained in this communication is prohibited without 
obtaining prior written permission from SEC and 
Spheria.


