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This communication has been prepared by Antipodes Partners Limited (‘Antipodes Partners’, ‘Antipodes’) ABN 29 602 042 035 AFSL 481580. 

Interests in the Antipodes Global Fund (ARSN 087 719 515), Antipodes Global Fund – Long Only (ARSN 118 075 764) and Antipodes Emerging Markets (Managed Fund) (ARSN 096 451 393) (‘Funds’) are issued by Pinnacle Fund Services 

Limited, ABN 29 082 494 362, AFSL 238371. Antipodes Partners is the investment manager of the Funds. The Product Disclosure Statements (‘PDS’) for the Funds are available at www.antipodespartners.com/funds. Any potential investor 

should consider the relevant PDS in deciding whether to acquire or continue to hold units in a fund. The issuer is not licensed to provide financial product advice.  Please consult your financial adviser before making a decision to invest in a 

fund. 

Antipodes Partners and Pinnacle Fund Services Limited believe the information contained in this communication is reliable, however no warranty is given as to its accuracy and persons relying on this information do so at their own risk. Any 

opinions or forecasts reflect the judgment and assumptions of Antipodes Partners and its representatives on the basis of information at the date of publication and may later change without notice. The information is not intended as a securities 

recommendation or statement of opinion intended to influence a person or persons in making a decision in relation to investment. This communication is for general information only. It has been prepared without taking account of any person’s 

objectives, financial situation or needs. Any persons relying on this information should obtain professional advice before doing so. Past performance is not a reliable indicator of future performance. Unless otherwise specified, all amounts are in 

Australian Dollars (AUD). WM/Refinitiv Closing Spot Rates are provided by Refinitiv. Refinitiv shall not be liable for any errors in or delays in providing or making available the data contained within this service or for any actions taken in reliance 

upon it. Options exposure represents the market downside. For put options (typically used to limit potential downside) delta-adjusted exposure is used and for call options (typically used to capture potential upside) exposure is calculated using 

the current option value.

To the extent permitted by law, Antipodes Partners and Pinnacle Fund Services Limited disclaim all liability to any person relying on the information in respect of any loss or damage (including consequential loss or damage) however caused, 

which may be suffered or arise directly or indirectly in respect of such information contained in this communication. 

The information contained in this communication is not to be disclosed in whole or part or used by any other party without the prior written consent of Antipodes Partners. Antipodes Partners and their associates may have interests in financial 

products mentioned in this communication.

Disclaimer
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Pragmatic value
• Market cap concentration is high – the market is overpaying for past winners

• Valuation dispersion is very high

• Look for opportunities created by cyclical and structural change
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Inflationary forces
Fiscal activism (tax cuts, COVID 

payments, IRA, CHIPs act

Soft 
landing

?

Monetary policy
Sharpest tightening since 80’s

Policy error risk is high 

Higher and more volatile 
nominal GDP growth
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Nominal GDP growth, Leading Economic Indicators vs. S&P cyclically adjusted P/E

Recession S&P CAPE (LHS) Nominal GDP Growth (RHS) LEI YoY (RHS)

Extreme policy volatility will weigh on equity multiples

Source: FactSet, Antipodes

1970-1985  Avg. S&P CAPE : 11.3x 

Leading indicators point to a hard landing … be circumspect about the multiple you pay
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Composite Valuations

Growth Profitability Multiple Dispersion (Low to High Multiple)

Multiple dispersion is wide … The value factor is cheap

Source: Antipodes, FactSet
Composite multiples equal weight of EV/Sales, PE CY1, Cyclically Adjusted PE, Cyclically Adjusted EV/EBITDA, EV/Operating Capital Employed

Dispersion Narrow
Growth, Quality cheap

Dispersion Wide
Growth, Quality expensive
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>1500 company 
overlap 
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Market cap concentration
Largest 10 companies % of regional market cap

World United States

Japan bubble

Bubble in the profit 
concentration

Oil titan’s era

Source: FactSet, Antipodes

Tech bubble
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Source: Antipodes, FactSet

Beware of growth traps as the range of outcomes widens (forward PE multiple) 
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PE
 N

TM

S&P 500 ex. Magnificent 7 Magnificent 7 MSCI Europe MSCI China

S&P 500 ex Mag 7
18x

Magnificent 7
36x

MSCI Europe 12x

MSCI China 9x
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1980s
IBM

1990s
Nippon T&T

2000s
Microsoft

2010s
Big Oil

2020s?
Current -

Apple

"Over the long term, the companies behave more like biology than they do anything else. 
In biology, all of the individuals die, so do all of the species. 

It's just a question of time” 
– Charlie Munger
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Stabilisation
But investor 

concern remains 
high...

Recovery
Positive 

extrapolation of 
valuation begins…

Shakeout
Industry outlook 

highly uncertain…

Exuberance
Investor sentiment 

and valuations 
peak…

Socio/macro changeCyclical change

Structural change

Short:
• Weaklings entering shakeout
• Incumbents ripe for disruption

Long:
• Disruptors inflecting to the mainstream
• Incumbents entering recovery
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As at June 2023
Source: Antipodes
Exposures are representative of Antipodes Global Long strategy.

Cyclicals

Developed Markets 17.4%

Consumer

Emerging Markets 19.8% 

Connectivity / Compute 8.9%

Hardware Industrials MaterialsOil & GasInvestment trends

Energy Transition 18.8%

(19.1%)Credit (13.9%)
Equity (4.4%)

Tail Risk
Protection

Tail risk Single stock shorts Gold 3.7%

Defensive

Software incumbents 9.2% Healthcare with pipeline / Staples 19.2% Defence / Aerospace 
1.5%

ConsumerFinancials

Infrastructure
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Transition  
investment 
needs

Functional AI 
adoption

Emerging 
Markets cyclical 
opportunities
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Antipodes Global Fund - Long Antipodes Global Fund MSCI All County World Index MSCI All Country World Value Index

Source: Antipodes
Inception 1 July 2015, based on gross of fee returns

Upside capture

Antipodes Global Fund – Long: 92%

Antipodes Global Fund: 70%

Downside capture

Antipodes Global Fund – Long: 72%

Antipodes Global Fund: 45%
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Pragmatic value

Avoid paying yesterday’s prices 

to solve for tomorrow’s uncertainty



Thank you. Please connect and follow for more insights 

distribution@pinnacleinvestment.com 


