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The Relationship Between Growth,
Inflation, Interest Rates and Valuations




Annual Inflation Has Been Trending Downwards
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10 Year Government Bond Yield to Maturity
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Effect of Interest Rates on Performance

Hyperion Global Growth Companies Fund (Managed Fund)* listed share price vs long-term bond yields

Long-term Treasury Yield - Inverted
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Source: Hyperion, FactSet. HYGG is the ticker for the Hyperion Global Growth Companies Fund (Managed Fund) active Exchange Traded Fund listed on the ASX. Data to 315t July 2023. *The name of the
fund was changed from Hyperion Global Growth Companies Fund — Class B to Hyperion Global Growth Companies Fund (Managed Fund) on 5 February 2021 to facilitate quotation of the fund on the ASX.
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Q Long-Term “Signal” versus Short-Term “Noise”




The Hyperion Advantage
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|—| YPER'@N Companies shown are illustrative only and not a recommendation to buy or sell any particular security.
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Hyperion Global Strategy Financial Estimates vs. Consensus

The Hyperion advantage: time arbitrage

Hyperion estimates vs. VA consensus — Hyperion Global Strategy portfolio level
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HYPER'@N Source: Hyperion, Visible Alpha. EBITDA and EPS figures at the operating level include adjustments for stock-based compensation and one-off/non-recurring items. Data as at 30" April

2023. Estimates are forward-looking statements and are based upon certain assumptions and should not be construed as indicative of actual events that will occur. Estimates are subject to
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Penetration of Key Total Addressable Market for Top 10 Holdings over Time

Top 10 Global Holdings - TAM Penetration Now and T+10 years
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Q Selling the Future to Buy the Past




Long-term Thematics That Are Delivering Alpha, Diversifying and Reducing Portfolio Risk
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Companies listed in thematic themes are examples only. Any reference to a specific security should not be construed as a recommendation to buy or sell this security. Please note that portfolio holdings

HYPER'@N and positioning are subject to change without notice. No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment. All investments include a
ASSET MANAGEMENT risk of loss that clients and investors should be prepared to bear. Portfolio weights may not sum to 100.0% due to rounding.



Artificial Intelligence & Machine Learning Insights

Hyperion believes there are three key benefits from Al/ML usage:

1. Productivity benefits.
* Automating processes.
2. Incremental revenue opportunity.
*  Monetise Al/ML capabilities with additional pricing tiers.
* Low or no customer acquisition costs.
3. Strengthen their sustainable competitive advantages.
e Stronger offerings with imbedded optionality.
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Any reference to a specific security should not be construed as a recommendation to buy or sell this security. Please note that portfolio holdings and positioning are subject to change without notice.



Hyperion Global Growth Companies Fund (Managed Fund) Performance and IRR
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IRR (incl. cash) [RHS] = Hyperion Global Growth Companies Fund (Managed Fund) = MSCI World Index (Gross) - AUD

Past performance and IRR is not a reliable indicator of future performance. Data as at 31°t July 2023. Inception date: 1stJune 2014 — the date the composite strategy was first implemented.
AThe name of the fund was changed from Hyperion Global Growth Companies Fund — Class B to Hyperion Global Growth Companies Fund (Managed Fund) on 5 February 2021 to facilitate quotation of the fund on the
ASX. Source: Hyperion, MSCI.



The Bottom Line for Growth Equities

1. The relationship between growth, inflation, interest rates and valuations
e Stability in 10-year bond yields is key.
* Whereyields land isn’t overly important over the long run.
* PEs don’t compound however; they do mean revert.

2. Long-Term “Signal” versus Short-Term “Noise”
 Company fundamentals will drive returns over the long term.

3. Selling the Future to Buy the Past.
* Unless we revert to a world of previous generations, high quality structural growth
companies will lead the way.
e Equity returns are driven by the few not the average — back the winners!

“To be an investor you must be a believer in a better tomorrow.”

Benjamin Graham
The Intelligent Investor
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https://www.hyperion.com.au/news/part-3-the-relationship-between-growth-inflation-interest-rates-and-valuations/
https://www.hyperion.com.au/news/long-term-signal-versus-short-term-noise/
https://www.hyperion.com.au/news/selling-the-future-to-buy-the-past-short-termism-at-its-worst/

Our Track Record of Excess Performance Indicates Quality Stocks Outperform Over Long Periods

Net Performance (%)

Hyperion Fund Performance — 31 July 2023

Inception*

Inception*

20 Year p.a.

15 Year p.a.

10 Year p.a.

7 Year p.a.

5 Year p.a.

3 Year p.a.

Hyperion Australian Growth

Total Return

p.a.

: 837.5 113 11.4 10.8 10.7 8.8 10.4 8.2 12.9 20.5
Companies Fund
S&P/ASX 300 Accumulation 496.3 8.9 8.9 7.1 8.3 8.4 7.5 11.9 11.0 7.4
Excess Performance 341.2 2.4 2.5 3.7 2.4 0.4 2.8 -3.7 18 13.1

Net Performance (%) _Ijgfaﬁ?;:z:n Inceppft;i.on* 20 years p.a. 15yearsp.a. 10yearsp.a. 7 yearp.a. S5yearp.a. 3yearsp.a.

Elme;::‘?ei?z::m“'th 1529.2 143 14.7 13.8 11.2 9.4 11.0 9.0 18.8 217
S&P/ASX Small Ordinaries 275.6 6.6 6.1 3.1 6.2 5.1 3.2 5.9 0.8 49

Excess Performance 1253.4 7.8 8.6 10.7 5.0 4.3 7.8 3.1 18.0 16.6

SAUD Net Performance (%)

Inception*

Inception* p.a.

7 Year p.a.

5 Year p.a.

3 Year p.a.

Hyperion Global Growth Companies

Total Return

Fund (Managed Fund)" 330.6 17.3 16.8 14.2 9.4 24.7 57.6
MSCI World Index’ 204.8 129 13.0 119 14.6 18.1 20.1
Excess Performance 125.7 4.3 3.8 2.3 -5.1 6.6 37.5

Past performance is not a reliable indicator of future performance. Data as at 315! July 2023

*Inception date: 30" September 2002. Due to rounding, excess performance figures may not equate perfectly to the difference between Hyperion Australian Growth Companies Fund Performance and the S&P/ASX 300 Accumulation Index Performance. Benchmark: S&P/ASX 300
Accumulation Index. Source: Hyperion.

* Inception date: 30" September 2002. Due to rounding, excess performance figures may not equate perfectly to the difference between Hyperion Small Growth Companies Performance and the S&P/ASX Small Ordinaries Accumulation Index Performance. Benchmark: S&P/ASX Small
Ordinaries Accumulation Index
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2 Inception date: Inception date: 1stJune 2014 — the date the composite strategy was first implemented. Due to rounding excess performance figures may not equate perfectly to the difference between Hyperion Global Growth Companies Fund (Managed Fund) Performance and the MSCI
World Index Performance. ~The name of the fund was changed from Hyperion Global Growth Companies Fund — Class B to Hyperion Global Growth Companies Fund (Managed Fund) on 5 February 2021 to facilitate quotation of the fund on the ASX. Source: Hyperion, MSCI.



Important Disclaimers

The investment holdings discussed herein may not represent the entire portfolio of the Hyperion Global VSG Strategy (the “Strategy”), and were selected as representative examples that clarify and typify
Hyperion’s investment approach. These investments are meant to show a portion of the Strategy’s portfolios and are not intended to be representative of all current or future investments. Investors should
not assume that any of the investments discussed herein will be profitable, or that recommendations made in the future will be profitable or will equal the performance of the investments discussed herein.
A complete list of all recommendations made by Hyperion for the Strategy in the prior 12 month period will be provided to investors upon request.

The historical portfolio construction should not be viewed as an indication that future construction will remain the same. Hyperion may modify the Strategy’s portfolio characteristics and exposures at any

time and in any manner that it believes is consistent with the overall investment objective and guidelines of the funds within the Strategy, in response to market conditions or other factors without notice to
investors.

Hyperion will endeavor to remain within the risk control parameters disclosed above with respect to the Hyperion Global VSG Strategy. However, such parameters are subject to change in the future in
response to market conditions or other factors, in Hyperion’s discretion. Accordingly, no undue reliance or any conclusions can or should be drawn regarding the past, present, or future portfolio holdings,
exposures or allocations of the Hyperion Global VSG Strategy.

In general, Hyperion has broad and flexible investment authority over the investments made within the Hyperion Global VSG Strategy. The information herein regarding portfolio holdings, exposures and
allocations may change in the future in response to market conditions or other factors, in Hyperion’s discretion. Accordingly, no undue reliance or any conclusions can or should be drawn regarding the past,
present, or future portfolio holdings, exposures or allocations of the Hyperion Global VSG Strategy.

The MSCI World Index is a free-float adjusted market capitalization weighted index that is designed to measure the equity performance of 23 developed markets. Comparison of the Hyperion Global VSG
Strategy’s performance to benchmark returns has limitations because indices have volatility and other material characteristics that may differ from the Hyperion Global VSG Strategy. Furthermore, a fund or
an account in the Hyperion Global VSG Strategy may hold substantially fewer positions than the MSCI World Index and certain or all of the securities held by the indexes may not be held by a fund in the
Hyperion Global VSG Strategy. Because of these differences, among others, benchmarks should not be relied upon as an accurate measure of comparison. Indices are provided for illustrative purposes only,
are unmanaged, reflect reinvestment of income and dividends and do not reflect the impact of advisory fees. Investors cannot invest directly in an index.

Net performance is shown net of fees charged to clients and the performance has been reduced by the maximum investment management fee of 0.80% p.a. Actual fees may vary depending on, among
other things, the applicable fee schedule and portfolio size. Fees are available upon request.

Gross performance is shown gross of fees and does not reflect the payment of investment advisory fees and other expenses. Displayed performance for the Hyperion Global VSG Strategy reflects the
reinvestment of dividends and other earnings.

Past performance is not a reliable indicator of future performance. The projections, market outlooks, or estimates in this presentation are forward-looking statements and are based upon certain
assumptions and should not be construed as indicative of actual events that will occur.

No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment. All investments include a risk of loss that clients and investors should be prepared
to bear. The principal risks of investment strategies employed by Hyperion are disclosed in its publicly available Form ADV Part 2A and relevant offering materials.



Important Disclaimers

This material is being furnished to you to provide summary information regarding Hyperion Asset Management and an investment fund or investment strategy managed by Hyperion Asset Management.
No distribution of this material will be made in any jurisdiction where such distribution is not authorised or is unlawful. This material is not intended to provide advice of any kind and you should not
construe the contents of this material as legal, tax, investment or other advice.

The investment program of the Hyperion Global VSG Equities Strategy (the “Strategy”) presented herein is speculative and may involve a high degree of risk. The Strategy is not intended as a complete
investment program and is suitable only for sophisticated investors who can bear the risk of loss. The Strategy may lack diversification, which can increase the risk of loss to investors. The Strategy’s
performance may be volatile. The past performance of the Strategy is not necessarily indicative of future results and no person guarantees the performance of the Strategy or the amount or timing of any
return from it. There can be no assurance that the Strategy will achieve any targeted returns, that asset allocations will be met or that the Strategy will reduce trading losses, if any, or increase profits. The
Strategy will have limited liquidity, no secondary market for interests in the Strategy is expected to develop and there are restrictions on an investor’s ability to withdraw and transfer interests in the
Strategy. In making an investment decision, you must rely on your own examination of any offering documents relating to the Strategy.

No representation or warranty, express or implied, is made with respect to the correctness, accuracy, reasonableness or completeness of any information provided in this material. Hyperion Asset
Management will not be responsible or liable for any losses, whether direct, indirect or consequential, including loss of profits, damages, costs , claims or expenses, relating to or arising from your use or
reliance upon any part of the information contained in this material including trading losses, loss of opportunity or incidental or punitive damages. This material is strictly confidential and is being provided
to you solely for your information and must not be copied, reproduced, published, distributed, disclosed or passed to any other person at any time without the prior written consent of Hyperion Asset
Management. This may contain the trade names or trademarks of various third parties, and if so, any such use is solely for illustrative purposes only. All product and company names are trademarks™ or
registered® trademarks of their respective holders. Use of them does not imply any affiliation with, endorsement by, or association of any kind between them and Hyperion.

Information provided reflects Hyperion’s views as of a particular time and are subject to change without notice. The research referenced and cited in this presentation, including the information used to
develop the opinions herein, was gathered from sources believed to be accurate as of the date on the cover of this presentation, including but not limited to: economic and market data from government
and private sources and major external databases, but no independent verification has been made and accuracy is not guaranteed.

Interests in the Hyperion Australian Growth Companies Fund (ARSN 089 548 443), Hyperion Global Growth Companies Fund (Managed Fund) (ARSN 611 084 229) and Hyperion Small Growth Companies
fund (ARSN 089 548 943) (‘Funds’) are issued by Pinnacle Fund Services Limited (Pinnacle) AFSL 238371 ABN 29 082 494 362 as Responsible Entity of the Funds. Pinnacle is not licensed to provide
financial product advice. Please consult your financial adviser before making a decision. The Product Disclosure Statement (‘PDS’) and Target Market Determination (‘TMD’) of the Funds are available at
https://www.hyperion.com.au/forms. Any potential investor should consider the PDS and TMD before deciding whether to acquire, or continue to hold units in, the Fund. For historic TMDs, please
contact Hyperion Investor Services Phone 1300 497 374 or Email investorservices@hyperion.com.au.

This may contain the trade names or trademarks of various third parties, and if so, any such use is solely for illustrative purposes only. All product and company names are trademarks™ or registered®
trademarks of their respective holders. Use of them does not imply any affiliation with, endorsement by, or association of any kind between them and Hyperion.


https://aus01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.hyperion.com.au%2Fforms&data=05%7C01%7CYoumin.Chen%40hyperion.com.au%7C318b44e7434d4cfedbdb08da28d05364%7C35cf8e31ecbc469399faa3d4d4dbd0de%7C0%7C0%7C637867172469902996%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=BUpEvfALHmOymM4wk7CdUMaV9aRsFMpRtuj%2BrcSC78Y%3D&reserved=0
mailto:investorservices@hyperion.com.au

More information about Hyperion Asset Management

www.hyperion.com.au

Contact Us

Jolon Knight

Investment Specialist
Phone: 0414 805 862

Email: jolon.knight@hyperion.com.au

Investor Services
Phone: 1300 497 374
Email: investorservices@hyperion.com.au
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